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5:” 'EE‘E: K CHARLES H.C. CHEUNG & CPA LIMITED
Certified Public Accountants (Practising)

Your Ref. Our Ref. Date:

INDEPENDENT AUDITORS® REPORT

TO THE MEMBERS OF SAI KUNG DISTRICT COMMUNITY CENTRE

We have audited the financial statements of Sai Kung District Community Centre on pages 2 to 8, which
comprise the balance sheet as at 31st March, 2012, the statement of income and expenditure, the statement of
changes in fund and the cash flow statement for the year then ended, and a summary of significant accounting
policies and other explanatory notes.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors are responsible for the preparation and the true and fair presentation of these financial statements
in accordance with Hong Kong Financial Reporting Standards issued by the Hong Kong Institute of Certified
Public Accountants, the Hong Kong Companies Ordinance and the “SWD Notes on Accounting for Subvented
Welfare Agencies”. This responsibility includes designing, implementing and maintaining internal controls
relevant to the preparation and the true and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making
accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with Hong Kong Standards on Auditing issued by the Hong Kong Institute of Certified
Public Accountants and the “SWD Notes on Accounting for Subvented Welfare Agencies”. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
as to whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal controls relevant to the entity’s preparation and true and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

OPINION

In our opinion the financial statements have been prepared in accordance with “SWD Notes on Accounting for
Subvented Welfare Agencies” and Hong Kong Financial Reporting Standards and give a true and fair view of
the state of affairs of the Community Centre as at 31st March, 2012 and of its surplus for the year then ended and
have been properly prepared in accordance with the Hong Kong Companies Ordinance.

CHARLES H. C. CHEUNG PA LIMITED

Certified Public Accountants (practising)

Hong Kong, 15 SEP 2012

Lam Kwan, Anthony
Practising Certificate Number: P03451

B B FEiEMR168-2005 SN FEEE 2907 T 852 2544 7081
Room. 2907, West Tower, Shun Tak Centre, 168-200 Connaught Road Central, Hong Kong F 852 2815 1975
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SAI KUNG DISTRICT COMMUNITY CENTRE

BALANCE SHEET

AS AT 31ST MARCH, 2012

NOTE 2012 2011
HK$ HK$
ASSETS
Non-current assets
Property, plant and equipment 2 179,567.77 179,567.77
Current assets
Cash and bank balances 3,999,724.41 3,479,386.76
Accounts receivable 583,579.71 58,670.00
Electricity and water deposits 39,340.00 49,340.00
Prepayment 409.00 146,908.70
4,623,053.12 3,734,305.46
Current liabilities
Accrued charges 366,869.98 518,600.77
Receipt in advance 623,696.20 302,092.34
990,566.18 820,693.11
Net current assets 3,632,486.94 2,913,612.35
NET ASSETS 3,812,054.71 . 3,093,180.12
ACCUMULATED FUNDS
Balance brought forward 3,093,180.12 2,557,526.33
Surplus for the year 718,874.59 535,653.79
Balance carried forward 3,812,054.71 3,093,180.12
Approved by the executive committee on e y
% d 15 SEP 2012

Chairman Treasurer /

The notes on pages 7 - 8 form an integral part of these financial statements.

20




SATKUNG DISTRICT COMMUNITY CENTRE

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 31ST MARCH, 2612

2012
HKS$

2011
HK$

INCOME
Social welfare subventions 6,380,063.20 5,900,668.75
Membership fee 8,135.00 10,835.00
Other income:-
Donation received 340,183.20 136,375.60
Community fund 2,662,867.21 4,674,176.40
Interest received 101.16 10,957.63
Sundry income - 38,095.89
9,391,349.77 10,771,109.27
OPERATING EXPENSES
Personal emoluments:
Salaries (6,555,103.12) (6,593,245.12)

Provident fund contributions

(461,421.43)

{439,090.88)

(7,016,524.55)

(7,032,336.00)

Other charges:

Utilities
Electricity (120,958.00) {109,135.00)
Water (3,982.30) (3,650.30)
(124,940.30) (112,785.30)
Administrative expenses
Postage (21,099.90) (11,938.20)
Telephone and fax (24,225.00) (20,032.00)
Advertising {4,032.00) (1,850.00)
Bank charges {1,440.00) -
Cleaning fee - {80.00)
Audit fee (17,400.00) (15,400.00)
Accounting fee (21,874.00) (20,605.00)
Insurance (171,800.00) (56,000.00)
Provident fund fee (1,200.00) {1,400.00)
(263,070.90) (127,305.20)
Stores and equipment
Cleaning & sanitary (9,686.40) (10,102.20)
Printing & stationery (123,077.90) (74,398.30)
Newspaper & magazine (6,404.00) (46,568.00)
Minor purchase, repairs & maintenance (118,162.70) (137,112.40)

{(257,331.00)

(268,180.90)

Travelling and Transportation

Travelling (3,101.80) (8,709.60)
Transportation (20,322.40) (20,379.85)
(23,424 .20} (29,089.45)
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SA] KUNG DISTRICT COMMUNITY CENTRE

STATEMENT OF INCOME AND EXPENDITURE — CONTINUED

FOR THE YEAR ENDED 31ST MARCH, 2012

OPERATING EXPENSES - continued
Other charges (continued): -

Programme expenses
Programme expenses

Less: Programme income

Miscellaneous fund expenses
Lotteries/miscellancous fund expenses

Maintenance for special equipment
Fire service equipment

Miscellaneous
Sundry expenses
Furniture and equipment
Total Other Charges
Rent and rates

Total Operating Expenses

SURPLUS FOR THE YEAR
TRANSFERRED TO ACCUMULATED FUNDS

The notes on pages 7 - 8 form an integral part of these financial statements.

2012
HK$

(4,269,159.43)
3,550,383.70

(718,775.73)
(66,090.00)

(7,000.00)

(147,243.50)
(27,300.00)

(174,543.50)
(1,635,175.63)
(20,775.00)

(8,672,475.18)

718,874.59

(4,718,615.83)
2,302,444.20

(2,416,171.63)
(53,222.30)

(4,150.00)

(146,359.10)
(37,530.60)

(183,889.70)
(3,194,794.48)
(8,325.00)

(10,235,455.48)

535,653.7%
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SAI KUNG DISTRICT COMMUNITY CENTRE

STATEMENT OF CHANGES IN FUND

FOR THE YEAR ENDED 31ST MARCH, 2012

Accumulated surplus at the beginning of the year
Surplus for the year

Accumulated surplus at the end of the year

2012
HK$

3,093,180.12

718,874.5%

2011
HK$

2,557,526.33

535,653.79

3,812,054.71

3,093,180.12
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SAI KUNG DISTRICT COMMUNITY CENTRE

CASH FLOW STATEMENT

FOR THE YEAR ENDED 315T MARCH, 2012

NOTE 2012 2011
HK$ HK$
Cash flows from operating activities

Operating surplus before working capital changes 718,874.59 535,653.79
Decrease/(increase) in deposits and prepayment 156,499.70 (113,545.65)
(Increase)/ decrease in accounts receivable (524,909.71) 174,243.51
{Decrease)/increase in accrued charges (151,730.79) 287,195.53
Increase in receipt in advance 321,603.86 302,092.34
Net cash inflow from operating activities 520,337.65 1,185,639.52
Net increase in cash and cash equivalents 520,337.65 1,185,639.52
Cash and cash equivalents at the beginning of the year 3,479,386.76 2,293,747.24
Cash and cash equivalents at the end of the year 3 3,999,724 41 3,479,386.76

The notes on pages 7 to 8 form an integral part of these financial statements.

24




SAL KUNG DISTRICT COMMUNITY CENTRE

NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31ST MARCH, 2012

1. PRINCIPAL ACCOUNTING POLICIES

a. Basis of accounting
These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which also include Hong Kong Accounting Standards (“HKASs™) and
Interpretations) issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™),
accounting principles generally accepted in Hong Kong and the disclosure requirements of the Hong
Kong Companies Ordinance, The financial statements have been prepared under the historical cost
convention.

The preparation of financial statements in conformity with HKFRS requires the use of accounting
estimates, It also requires management to exercise its judgment in the process of applying the
accounting policies.

b. Impact of new and revised Hong Kong Financial Reporting Standards
The Hong Kong Institute of Certified Public Accountants (“HKICPA™) has issued a number of new and
revised HKFRSs which are effective for the year ended 31st March, 2012. The adoption of these
HKFRSs has no sigaificant impact on the Centre’s results and financial position.

c. Impact of issued but not yet effective Hong Kong Financial Reporting Standards
‘The Centre has not early adopted the niew and revised HKFRSs which have been issued but are not yet
effective. The Centre has commenced an assessment of the impact of these HKFRSs on the Centre’s
financial statements.

d. Property, plant and equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.
Depreciation is provided to write off the cost of property, plant and equipment over their estimated
useful lives from the date on which they become fully operational and after taking into account of their
estimated residual values, using the reducing balance method, at the annual rate of 20%. All other
repairs and maintenance are expensed in the income statement during the financial year in which they
are incurred.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each balance
sheet date.

An assef’s carrying amount is written down imumediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount,

No depreciation is provided in respect of Building,
€. Revenue recognition
Government subsidies are recognized when the approved subventions are received from the Social

Welfare Department by the Community Centre monthly.

Other subsidies and donations are recognized when donated monies from community funds and donors
are received by the Community Centre.

Membership subscriptions are recognized when members of the Community Cenire pay their annual
membership fee.

Interest income from bank deposits is accrued on a time proportion basis on the principal outstanding
and at the interest rate applicable.

Lotteries fund income is recognized when income from lotteries sold is received by Community Centre.

7

25




SAI KUNG DISTRICT COMMUNITY CENTRE

NOTES TO FINANCIAL STATEMENTS - CONTINUED

FOR THE YEAR ENDED 31ST MARCH, 2012

2. PROPERTY, PLANT AND EQUIPMENT

Motor
Building Vehicles Total
HKS HKS HK$
W.D.V. at 1.4.2011 and at 31.3.2012 144,920.00 34,647.77 179,567.77
Less; Depreciation charge for the year - - -
WD.V.at 31.3.2012 144,920.00 34,647.77 179,567.77

Note: The building is erected on a Crown Land which is registered in the name of “Ihe Chairman, Sai

Kung Rural Committee™.

3. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand and balance with banks,

included in the cash flow statement comprise the following balance sheet amounts:

2012
HK$

Cash at bank and in hand 3,999,724.41

2011
HK$

3,479,386.76

Cash and cash equivalents
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Sai Kung District Community Centre Limited

e XFE 8K ARERHERINERSHRESRBE
Sai Kung District Community Centre Jockey Club Integrated Services Centre
8, Mei Yuen Street, Sai Kung, New Territories
EEE Tel: 27921762  {BE Fax: 2791 0247
EHL e-mail: skdcc@skdcc.org  #31E Website: www.skdcc.org


mailto:skdcc@skdcc.org
http://www.skdcc.org/



